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Inception date  01 January 2022 
Net Asset value   

Balance U.S. Large Cap Equity  
Investment Objective                     
Long term growth of your investment. 

Investment Approach                                                                                                                
The Tier 1 Balance US Large Cap Equity Fund’s investment objective is to utilize Tier 1’s Large Cap 
Equity strategy and Tier 1’s Dividend strategy in an effort to minimize the volatility and risk of the 
overall portfolio.  Our Large Cap Equity strategy uses an objective, quantitative rules-based method-
ology, traded weekly to measure the performance of an equal-weighted portfolio of large capitaliza-
tion U.S. listed companies evaluated on a volatility-based model, while our Dividend strategy seeks 
to track the investment results of broad dividend-paying companies in the U.S. equity market.  Our 
key mandate for the dividend strategy is to find companies that pay a consistent dividend above 
3.50% and have the ability to provide support in down markets while striving to enhance overall 
returns.   

Tier One Investment Funds 

*Benchmark and YCharts information defined in disclosure section. Performance data quoted listed 
above and below SMA’s performance presents past performance; past performance does not guaran-
tee future results; The investment return and principal value of an investment will fluctuate so that an 
investor’s shares, when sold or redeemed, may be worth more or less than their original cost and 
current performance may be lower or higher than the performance quoted.  Further information can 
be accessed at https://tieroneresults; (See important Disclosures for standardized return information).   

    1 M 3 M 6 m 1 Year YTD 22' 
T-1 Balance Large Cap Strategy -1.55% 4.41% 0.87% -3.29% -3.29% 
S&P 500 TR Index -5.76% 7.56% 2.31% -18.32% -18.32% 

Performance of SMA vs S&P 500 TR since January 1, 2021 to December 31, 2022 

Investment Team                                                                 Joined Firm      Yrs. Of Experience 

Dominic J Catrambone, Head of Investments 2020 25 
Jeffrey S Kiely, Director 2020 5 

Periodic Total Returns vs. S&P 500 TR   Upside / Downside ratio vs S&P 500 TR 

Share Class                                 SMA 

Fund Facts  
   

   
Total Net Assets  $302,000 

   

Charges (%) 
   
   

Success Fee Option .25/20   
Management Fee   
Success Fee  20 

Subscriptions (USD) 
   

   

Characteristics (%) 
   
  98.47 

Cash Net Alloca on  1.53 
Number of Holdings  56 

Statistics (1 Year Annualized) 
 SMA  

 0.11 -0.3628 
Standard Deviation 16.84% 18.24% 
Alpha 7.612 -0.057 
Beta .7508 1 
Historical Sortino 0.19 -0.68 
Max Drawdown 15.84% 24.50% 
Treynor 2.37  -7.77 

Capture Ratio vs S&P 500 TR (%) 
 SMA 

 38.38 
Downside Ratio 29.82 
  
Capture Ratio 1.32 

Prior to Tier 1 Investments, T-1’s portfolio director 
conceptualized, designed, launched, and managed 
a top performing NYSE fund in the large cap ETF 
space.                                                                            
                                                                          
In 2019 the U.S. Large Cap Equity ETF achieved 
being ranked number 1 by Lipper rankings with a 
YTD performance of 44.9%; number 1 by Morn-
ingstar rankings for Multi-Cap ETF and ranked the 
best performing ETF on Barron’s Quarterly Rank-
ings for EFT’s in the Large Cap Core category. 

Interesting trait of Tier 1:                                



        Balance US Large Cap              FACTSHEET 

©  2023 Tier 1 Risk Management LLC.  All rights reserved 

Sector Allocation (% of Total Net Assets)                              SMA  INDEX Balance Large Cap Equity SMA Risk Reward Profile  

Lower Risk                                                                                   Higher Risk 

Potentially Lower Rewards                                      Potentially Higher Rewards 

Tier 1’s main emphasis is striving to control market volatility on a daily basis.  
 
The risk and reward category shown is based on historic data. 

 Historic figures are only a guide and may not be a reliable indicator of what 
may happen in the future. 

 As such this category may change in the future. 

 The higher the category, the greater the potential reward, but also the 
greater the risk of losing the investment. Category 1 does not indicate a risk 
free investment. The fund is in this category because it invests in fixed in-
come securities and the fund's simulated and/or realized return has experi-
enced medium rises and falls historically. 

This rating does not take into account other risk factors which should be consid-
ered before investing, these include: 

 The value of bonds is likely to decrease if interest rates rise and vice versa. 

 Sustainability factors can pose risks to investments, for example: impact 
asset values, increased operational costs. 

 There may be an insufficient number of buyers or sellers which may affect 
the funds ability to buy or sell securities. 

 Past performance is not a reliable indicator of future results. Returns may 
increase or decrease as a result of currency fluctuations. The value of invest-
ments and the income from them can go down as well as up and investors 
may lose all or a substantial portion of his or her investment. 

 The value of the investments and the income from them will vary and there 
can be no assurance that the Fund will achieve its investment objectives. 

 Investments may be in a variety of currencies and therefore changes in rates 
of exchange between currencies may cause the value of investments to 
decrease or increase. Furthermore, the value of investments may be ad-
versely affected by fluctuations in exchange rates between the investor’s 
reference currency and the base currency of the investments. 

 

 

These securities and percentage allocations are only for illustrative 
purposes and do not constitute, and should not be construed as, invest-
ment advice or recommendations with respect to the securities or in-
vestment mentioned. 

Top Holdings (% of Total Net Assets)                              SMA     INDEX 

Barrick Gold Corp 1.8 0 
Allstate Corp 1.76 .10 
AutoZone Inc 1.77 .14 
Truist Financial Corp. 1.74 .18 
Bank of New York Mellon Corp 1.78 .11 
Boston Properties Inc. 1.77 .03 
Cardinal Health Inc. 1.76 .06 
Dominion Energy 1.80 .14 

Chevron Corp 1.81 .87 
McDonald’s Corp 1.8 .59 

Total 17.79 2.22 

GOLD 
ALL 
AZO 
TFC 
BK 
BXP 

CAH 
D 
MCD 
CVX 
 

Communication Services 5.36 9.6 
Financial Services 16.1 11.5 
Real Estate 9.1 2.6 
Healthcare 7.2 13.3 
Consumer Cyclical 12.6 11.8 
Energy 9.4 3.7 
Technology 5.6 28.1 
Consumer Defensive 14.4 6.2 

Industrials 5.5 8.0 

Utilities 5.5 2.6 

Basic Materials 9.3 2.6 

 
 
 
 
 
 
 
 
 
 

 
 Total 100 100 

Large 37.65% 21.77% 9.44% 

 18.13% 5.55%  

Small 5.68%  1.79% 

 Value Blend Growth 

Equity Style Exposure  (% of Total Net Assets)                                

Glossary of Terms: Benchmark: The benchmark used in this 
report was chosen by T-1. The benchmark is displayed for comparison 
reasons and is used to calculate portfolio level risk data when neces-
sary. Underlying holdings risk data is computed using specific bench-
marks based on that security’s asset classification as outlined in the 
table at ycharts.com/support/data/ answer broad _ asset class 
_benchmark Beta: Beta measures the movement of the portfolio in 
comparison to the benchmark based on the lookback period. It is a 
statistical measure that can be used to measure the volatility of price 
movements. When your PDF report includes an ETF or Mutual Fund, 
the beta is calculated vs. the category benchmark. Formula: Beta = 
Covariance (Portfolio Return , Benchmark Return) / Variance 
(Benchmark Return) Historical Sharpe: Sharpe measures the risk- 
adjusted return for the specified lookback period. Formula: Sharpe = 
(Average monthly return over lookback period) /(Historical standard 
deviation) Historical Sortino: Sortino Ratio measures the downside 
risk-adjusted outperformance of the portfolio versus the benchmark. 

Formula: Historical Sortino = (Average Monthly Returns - risk free rate)/ 
downside deviation Portfolio Weights: All stated portfolio weights are 
based on allocation choices input by T-1. These weights represent the values 
used at rebalance periods and not necessarily the implied weights at the 
time this report was generated. All weightings ignore the concept of whole 
shares and instead uses the exact percentage chosen when setting up the 
portfolio. Risk Calculation: All risk calculations are for illustrative purposes 
only. They are calculated at the portfolio level using a benchmark selected 
by T-1. At the security level, risk metrics are calculated by YCharts using the 
methodology outlined at www.ycharts.com/support; Standard Deviation: 
Standard deviation measures the range of return values that you can statis-
tically expect from your portfolio compared to it’s mean return. This measure 
is annualized for the specified lookback period. For- mula: Standard Devia-
tion = SQRT (Variance of Monthly Returns for Lookback Period) VIX: is The 
Chicago Broad of Options exchange volatility Index it is a real-time index 
that represents the market’s expectations for the relative strength of near-
term price changes of the S&P 500 Index. 
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GENERAL DISCLOSURES: T-1 Large Cap U.S. Equity SMA INVOLVES RISK 
INCLUDING POSSIBLE LOSS OF PRINCIPAL. PAST PERFORMANCE IS 
NOT NESESSARILY INDICATIVE OF FUTURE RESULTS.  All investments 
involve risk. Principal loss is possible. Performance from 2/1/2016 to present rep-
resents actual performance of an account held at Interactive Brokers (“IB”). No 
management fee was taken but all transaction and commission cost is included in 
the performance return. To the extent the Fund invests more heavily in particular 
industries, groups of industries, or sectors of the economy, its performance will be 
especially sensitive to developments that significantly affect those industries, 
groups of industries, or sectors of the economy. The Fund is non-diversified, mean-
ing it may con- centrate its assets in fewer individual holdings than a diversified 
fund. Therefore, the Fund is more exposed to individual stock volatility than a 
diversified fund. The Fund may trade all or a significant portion of the securities in 
its portfolio in connection with each weekly reconstitution of its Index. A high port-
folio turnover rate increases transaction costs, which may increase the Fund’s 
expenses. This is supplemental material, and when applicable, should be accompa-
nied by a prospectus or equivalent document; The data contained in or used in 
generating this report has not been audited or verified by your Adviser or any 
other party, and any use of this report should be made with this under- standing. 
This report is not an official account statement or other official document of your 
Adviser or any other party; This report does not constitute legal or tax advice. 
Please consult with your legal and tax advisors for such advice; DO NOT RELY 
UPON THIS REPORT FOR DETERMINING THE VALUE OF YOUR ASSETS. 
This report was generated based on information provided by you and by various 
other sources. You should refer to official final account statements or other final 
official documents you receive from T-1 or your other financial services providers 
when determining the value of your assets; Non-Diversified Strategies: Portfolios 
that invest a significant percentage of assets in a single issuer involve additional 
risks, including share price fluctuations, because of the increased concentration of 
investments.  All investments involve risk, including possible loss of princi-
pal.  Not all strategies are appropriate for all investors.  There is no guarantee that 
any particular asset allocation or mix of strategies will meet your investment objec-
tives. Diversification does not ensure a profit or protect against a loss. This infor-
mation is not investment or tax advice and should not be relied on as such.  Tier 
One Risk Management, LLC (“T-1”) specifically disclaims any duty to update this 
information.  Opinions expressed herein are those of T-1 and are not a recommen-
dation to buy or sell any securities.                                                                                                                                                                                                        
                                                                                                                           
TIER ONE RISK MANAGEMENT, LLC. (“T-1”) is a consulting firm founded in 
March 2021. The term consultant does not imply any level of skill or training.  The 
T-1 Large-cap Strategy, T-1 Focus Strategy, and T-1 Dividend Select Strategy, 
composites include all discretionary accounts managed within the defined invest-
ment strategy during the periods presented. Composite and Index returns are 
expressed in US dollars, and reflect the reinvestment of all capital gains, dividends, 
and interest, if any. Investing involves risk; clients may experience a profit or a 
loss.  Assets are held as an Separate Managed Accounts in the name of the client 
through Interactive Brokers. Please carefully consider the investment objectives, 
risks, charges and expenses of the T-1 SMA For a complete list and descrip-
tion of all composites, or additional information is available by calling 
610.458.7108 or visiting www.tieroneresults.com.                                                                                                                                                
                                                                                                                             
T-1’s strategies invest in equity securities; therefore, they are expected to expe-
rience significantly greater volatility in monthly and annual returns than would 
likely occur if they invested solely in cash-like investments and may lose value. 
Because the portfolios invest in equities, they are subject to additional risks such 
as stock market risk, investment style risk, and manager risk. Stock market risk is 
the chance that stock prices overall will decline over short or even long periods. 
Stock markets tend to move in cycles, with periods of rising prices and falling pric-
es. Investment style risk refers to the chance that returns from the types of stocks 
in which the strategies invest will trail returns from the overall stock market. As a 
group, mid- and large- cap stocks tend to go through cycles of doing better or 
worse than the stock market in general. The periods have, in the past, lasted for as 
long as several years. Manager risk refers to the chance that the adviser will do a 
poor job of selecting the securities in which the strategies invest.  Strategy hold-
ings and characteristics are for a representative account, do not represent all of 
the securities purchased, sold or recommended for client accounts, and are subject 
to change. The reader should not assume that an investment in the securities was 
or will be profitable.                                                                                                                                                                                         
                                                                                                               
Forward-Looking Statements:  Information may contain forward-looking state-
ments relating to future events. In some cases, you can identify forward-looking 
statements by terminology such as “may,” “will,” “should,” “expect,” “plan,” 
“intend,” “anticipate,” “believe,” “estimate,” “predict,” “potential,” or “continue,” 
the negative of such terms or other comparable terminology. Although T-1 believes 
the expectations reflected in the forward-looking statements are reasonable, future 
results cannot be guaranteed.  Except where otherwise indicated, all of the infor-
mation provided herein is based on matters as they exist as of the date of prepara-
tion and not as of any future date and will not be updated or otherwise revised to 
reflect information that subsequently becomes available, or circumstances existing 
or changes occurring after the date hereof.                                                                              
                                                                                                                
Financial Terms:  Annualized Returns: Calculated as the compound geometric 
average of monthly returns.  The geometric average is the monthly average return 
that assumes the same rate of return every period to arrive at the equivalent com-
pound growth rate reflected in the actual return data. Standard Deviation: 
Measures the dispersion of uncertainty in a random variable (in this case, invest-
ment returns).  The higher the volatility of investment returns, the higher the 
standard deviation will be in any given case.  For this reason, standard deviation is 
often used as a measure of investment risk.  Values are calculated by applying the  

traditional sample deviation formula to monthly return data, and then 
annualized by multiplying the result by the square root of twelve. Value-
Added (i.e., “Alpha”): The difference between a manager’s annualized 
return and a benchmark’s (e.g., S&P 500®) annualized return. Annual-
ized Risk: The variation of a portfolio’s returns around its average re-
turn over an annual basis (measured by standard deviation). Beta: 
Captures the tendency of a stock’s returns to respond to changes in a 
market index or benchmark over time; it is a statistical measure of a 
variability.  For a specific period, an individual stock’s beta is the covari-
ance of the return of the stock with the return of a market index, divided 
by the variance of the return of the index for the period.  The beta of the 
market index is 1.0.  A stock with a beta above 1.0 tends to swing more 
than the market over time, while a stock with a beta less than 1.0 typi-
cally swings less than changes in the market index. Tracking Error: 
The annualized standard deviation of value-added, it measures the varia-
tion of a portfolio’s returns relative to the benchmark.  Managers with 
larger bets relative to benchmark tend to have return streams exhibiting 
higher tracking error.  A manager with a 5% tracking error can be ex-
pected to produce positive & negative value-added more than 5% in 1 
out of every 3 years. Information Ratio: The ratio of annualized value-
added to tracking error.  Higher Information Ratios tell us that a manag-
er is adding more value per unit of active risk.  This is a very useful 
metric to determine whether a manager is skillful or not.  Upside cap-
ture: Measures the percentage of benchmark gains captured by a man-
ager when benchmark returns are positive (up).  Downside capture: 
Measures the percentage of benchmark losses endured by a manager 
when benchmark returns are negative (down). Sharpe ratio: Calculated 
as the excess return (i.e., return above a risk-free rate) of an asset class, 
index or investment strategy divided by the standard deviation of the 
excess returns over a like horizon.  As such, it is a measure of reward 
per unit of risk.                                                                                       
                                                                                                   
INDEXES AND BENCHMARK DISCLOSURE: Indices and benchmarks 
are unmanaged and cannot be invested in directly. Returns represent 
past performance, are not a guaran- tee of future performance, and are 
not indicative of any specific investment. Index return information is 
provided by vendors and although deemed reliable, is not guaranteed by 
YCharts, your Adviser or any other person. Benchmark returns may or 
may not be adjusted to reflect ongoing expenses such as sales charges. 
An investment portfolio may differ significantly from the securities in the 
benchmark. Due to timing of information, benchmarks may be adjusted 
after the publication of this report. Following is a brief description of the 
common market indexes and benchmarks; S&P 500® Index: Capitali-
zation-weighted index of 500 stocks. The index is designed to measure 
performance of the broad domestic economy through changes in the 
aggregate market value of 500 stocks representing all major industries. 
The total return version of the index is used, which reflects the effects 
of dividend reinvestment.                                                                                
                                                                                                  
INTERACTIVE BROKERS (“IBRK”) DISCLOSURE: “Interactive 
Brokers LLC is a register d Broker-Dealer, Futures Commission Merchant, 
and Forex Dealer Member, regulated by the U.S. Securities and Ex-
change Commission (SEC), the Commodity Futures Trading Commission 
(CFTC) and the National Futures Association (NFA), and is a member of 
the Financial Industry Regulatory Authority (FINRA) and several other 
self-regulatory organizations. Interactive Brokers does not endorse or 
recommend any introducing brokers, third-party financial advisors, or 
hedge funds, including "Tier 1 Risk Management LLC". Interactive Bro-
kers provides execution and clearing services to customers. None of the 
information contained herein constitutes a recommendation, offer, or 
solicitation of an offer by Interactive Brokers to buy, sell or hold any 
security, financial product, or instru- ment or to engage in any specific 
investment strategy. Interactive Brokers makes no representation and 
assumes no liability to the accuracy or completeness of the information 
provided on this website. For more information regarding Interactive 
Brokers, please visit "www.interactivebrokers.com.”                                               
                                                                                                               
YCHARTS DISCLOSURE: 2022 YCharts, Inc. All Rights Reserved. 
YCharts, Inc. ('YCharts') is not registered with the U.S. Securities and 
Exchange Commission (or with the securi- ties regulatory authority or 
body of any state or any other jurisdiction) as an investment adviser, 
broker-dealer or in any other capacity, and does not purport to provide 
invest- ment advice or make investment recommendations. Various 
reports has been generated using data manually input by Tier 1 Risk 
Management LLC combined with data and calculations from 
YCharts.com and is intended solely to assist you or your investment or 
other adviser(s) in conducting investment research. You should not con-
strue this report as an offer to buy or sell, as a solicitation of an offer to 
buy or sell, or as a recommendation to buy, sell, hold or trade, any 
security or other financial instrument. THE IM- PORTANT DISCLOSURES 
FOUND AT THE END OF THIS REPORT (WHICH INCLUDE DEFINITIONS 
OF CERTAIN TERMS USED IN THIS REPORT) ARE AN INTEGRAL PART 
OF THIS RE-PORT AND MUST BE READ IN CONJUNCTION WITH YOUR 
REVIEW OF THIS REPORT. For further information regarding your use of 
this report, please go to: https:// get.ycharts.com/disclosure                     
                                                               
This and other important information about Tier 1 Balance US 
Large Cap Equity SMA can be obtained by visiting T-1’s web-
site at https://tieroneresults or calling 610.458.7108.  


